
STATE EMPLOYEES' RETIREMENT ACT (EXCERPT)
Act 240 of 1943

38.68 Health insurance coverage.
Sec. 68. (1) A former qualified participant may elect health insurance benefits in the manner prescribed in

this section if he or she meets both of the following requirements:
(a) The former qualified participant is eligible for health benefits under section 64(2).
(b) The former qualified participant meets or exceeds the benefit commencement age employed in the

actuarial present value calculation under section 51 and the service requirements that would have applied to
that former qualified participant under Tier 1 for receiving health insurance coverage under section 20d, if
that former qualified participant was a member of Tier 1.

(2) A former qualified participant who is eligible to elect health insurance coverage under subsection (1)
may elect health insurance coverage in a health benefit plan or plans as authorized by section 20d. A former
qualified participant who is eligible to elect health insurance coverage under subsection (1) may also elect
health insurance coverage for his or her health benefit dependents, if any. A surviving health benefit
dependent of a deceased former qualified participant who is eligible to elect health insurance coverage under
subsection (1) may elect health insurance coverage in the manner prescribed in this section.

(3) An individual who elects health insurance coverage under this section shall become a member of a
health insurance coverage group authorized pursuant to section 20d.

(4) For a former qualified participant who is eligible to elect health insurance coverage under subsection
(1) and who is eligible for those benefits under section 64(2)(a), and for his or her health benefit dependents,
this state shall pay a portion of the health insurance premium as calculated under this subsection on a cash
disbursement method. An individual described in this subsection who elects health insurance coverage under
this section shall pay to the retirement system the remaining portion of the health insurance coverage
premium not paid by this state under this subsection. For a former qualified participant who commenced state
employment before April 1, 2010 and for his or her health benefit dependents, the portion of the health
insurance coverage premium paid by this state under this subsection shall be equal to the product of 3% and
the former qualified participant's years of service, up to 30 years, but shall not exceed the lesser of 90% of the
payments for health insurance coverage or the portion of the health insurance coverage premiums payable by
this state for a retirant, his or her beneficiary, and his or her dependents under section 20d. If the individual
elects the health insurance coverage provided under section 20d, the state shall transfer its portion of the
amount calculated under this subsection to the health insurance reserve fund created by section 11. For a
former qualified participant who commenced state employment on or after April 1, 2010 and for his or her
health benefit dependents, the portion of the health insurance coverage premium paid by this state under this
subsection shall be equal to the product of 3% and the former qualified participant's years of service, up to 30
years, but shall not exceed the lesser of the portion of the health insurance coverage premiums payable by this
state for a retirant, his or her beneficiary, and his or her dependents under section 20d or the portion of the
health insurance coverage premiums payable by this state for a member who occupies a position in the
classified state civil service or has classified civil service status commencing state employment on or after
April 1, 2010.

(5) For a former qualified participant who is eligible to elect health insurance coverage under subsection
(1) and who is eligible for those benefits under section 64(2)(b), and for his or her health benefit dependents,
this state shall pay a portion of the health insurance premium as calculated under this subsection on a cash
disbursement method. An individual described in this subsection who elects health insurance coverage under
this section shall pay to the retirement system the remaining portion of the health insurance coverage
premium not paid by this state under this subsection. The portion of the health insurance coverage premium
paid by this state under this subsection shall be equal to the premium amounts paid on behalf of retirants of
Tier 1 for health insurance coverage under section 20d. If the individual elects the health insurance coverage
provided under section 20d, the state shall transfer its portion of the amount calculated under this subsection
to the health insurance reserve fund created by section 11.

(6) Beginning January 1, 2011, any former qualified participant or health benefit dependent who is eligible
to elect health insurance coverage under this section and who previously elected coverage under a different
plan than the plan authorized under section 20d may either elect coverage under this section or may at his or
her own cost participate in coverage under a different plan than the plan authorized under section 20d.

(7) If the department of technology, management, and budget receives notification from the United States
internal revenue service that this section or any portion of this section will cause the retirement system to be
disqualified for tax purposes under the internal revenue code, then the portion that will cause the
disqualification does not apply.
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(8) As used in this section, "health insurance coverage" means the hospitalization and medical insurance,
dental coverage, vision coverage, and any other health care insurance provided in section 20d.

(9) Subsections (1) to (8) do not apply to a qualified participant or former qualified participant who was
first employed and entered upon the payroll of his or her employer on or after January 1, 2012 or who made
the election to opt out of health insurance coverage under section 68b.

(10) A former qualified participant may enroll in the same retiree health care plan offered by this state and
available to former qualified participants who commenced state employment on or after April 1, 2010, if he or
she meets all of the following requirements:

(a) The former qualified participant made the election to opt out of health insurance coverage under section
68b or was first employed and entered on the payroll of his or her employer on or after January 1, 2012.

(b) The former qualified participant meets or exceeds the benefit commencement age as set forth in section
51(3)(b)(iii).

(c) The former qualified participant enrolls immediately on termination.
(d) The former qualified participant has not previously disenrolled from the plan.
(e) The former qualified participant pays the total cost of the plan.
History: Add. 1996, Act 487, Eff. Mar. 31, 1997;Am. 2010, Act 185, Imd. Eff. Sept. 30, 2010;Am. 2011, Act 264, Imd. Eff.

Dec. 15, 2011.

Compiler's note: Section 2 of Act 487 of 1996 provides:
“If any section or part of a section of this act is for any reason held to be invalid or unconstitutional, the holding does not affect the

validity of the remaining sections of this act or the act in its entirety.”
Enacting section 1 of Act 185 of 2010 provides:
"Enacting section 1. If any section or part of a section of this act is for any reason held to be invalid or unconstitutional, the holding

does not affect the validity of the remaining sections of this act or the act in its entirety."
Enacting section 1 of Act 264 of 2011 provides:
"Enacting section 1. If the office of retirement services in the department of technology, management, and budget receives

notification from the United States internal revenue service that any section or any portion of a section of this amendatory act will cause
the retirement system to be disqualified for tax purposes under the internal revenue code, then the portion that will cause the
disqualification does not apply."
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